PM To Step Aside, Hand Over Crisis Management To New Gov't

"Hungary's Prime Minister Ferenc Gyurcsány has on Saturday proposed a vote of no confidence on himself, saying that this will allow the Socialist Party (MSZP) - after consultations with the other parties – to find an outside person for an efficient crisis management. The Socialists have two weeks to find a new PM. Gyurcsány does not plan to give up his position as President of the party Gyurcsány asked the MSZP to vote on the person who would take his seat at an extraordinary congress two weeks from now on 5 April. 
Members of the MSZP Congress have supported the PM's notion at a closed meeting today. 
This opens the door for the parliamentary parties to start discussions on the new Premier next week. A vote will follow on 5 April and the matter will be put on the agenda in Parliament on 14 April, the first session after Easter.

Faulty economic policy - ruptured creditability “I have been mistaken about our strength and possibilities. In a critical moment I have failed to speak clearly which substantially hurt my credibility," Gyurcsány told his party today. “In spite of all its mistakes and weaknesses the MSZP is standing on the fair and good side," he added.

“Between 2002 and 2006 we were pursuing inadequate economic policy," the PM admitted, adding that the fact that Fidesz had begun squandering already in 2001 gives no excuse to that.

Gyurcsány has named no possible successor. 
Two weeks to find a new PM

While Gyurcsány said he is willing to step aside and give the floor to a new government and a new PM that could lead Hungary out of the crisis, he will actually step down only if Parliament finds a replacement in two weeks.

Passing a constructive motion of no confidence will take more than just Socialist MPs. The former ally of the MSZP, the liberal Free Democrats (SZDSZ) would need to support that too. And the Socialists' Congress would need to nod on the nominee as well.

Political analyst Gábor Török at Vision Consulting told index.hu that the PM could have two reasons for deciding on a motion of no confidence. He either wants to make it very clear that there is absolutely no chance for changes (“ultimatum") or he feels the time has come to urge the changes himself until he is in a position to do so (“escaping forward").

Török is leaning towards the latter scenario that, in his view, could mean the MSZP and the SZDSZ could be back together again in a coalition under the leadership of a new, presumably “more professional" Premier. 
He believes that cabinet, which will be helped to be put together by Gyurcsány and SZDSZ President Gábor Fodor, will probably lack liberal “front politicians" and will strive to come forward as a “professional" government with “crisis management" embroidered on its flag.

Reform policy must be continued 
Gyurcsány said the reform policy must go on and if he is the obstacle to the changes than he will eliminate this obstacle now. 
“I told the presidency last January that if we fail to increase our support within a year then a series of issues (personal as well) needs to be opened. The year has passed. Our support has not grown, quite the contrary it has decreased," Gyurcsány said.

"I hear that I am the obstacle to the co-operation required for changes, for a stable governing majority and the responsible behaviour of the opposition. I hope it is this way, that it is only me that is the obstacle, because if so, then I am eliminating this obstacle now. I propose that we form a new government under a new prime minister," Reuters cited him as saying.

The PM noted reform measures in higher education and health care must be continued and preparations to the overhaul the social security system also needs to be started.

Bokros to take over? 
The Socialist Party has scenarios for both an in-house PM nominee and one that is not a party member, as well, faction leader Ildikó Lendvai told public radio MR1.

The radio he stressed though that former Finance Minister Lajos Bokros is out of the question, as about 90% of the delegates at the MSZP congress rejected him as a possible successor to Gyurcsány. 

Bokros said today that he would be willing to take over from Gyurcsány if he was asked to.

He told InfoRádió on Friday that Hungary would need a caretaker cabinet as the current government could not possibly restore its credibility, adding he would be suitable to lead that cabinet. 
Bokros also noted that neither the MSZP nor main opposition party Fidesz have appropriate crisis management programmes. 
Hungary in a tragic trap

“Hungary is in a tragic trap because it does not have the fiscal and monetary means to dampen recession and bolster the economy that the Czech Republic and Poland may use," Bokros said a forum in Gyöngyös today.

He said the central bank (NBH) cannot resort to rate cuts and lending to financial institutions due to the size of the government debt (cc. 70% of GDP), the cabinet's constraint to meet its budget deficit target and the fear of a currency crisis.

The only instrument in the government's hand is to rein spending if it wants to meet its deficit goal and this leads to a decrease in domestic demand and therefore tax revenues. This is why the Hungarian economy is trapped, he added.

Not the first vote of no confidence on Gyurcsány 
PM Gyurcsány had already proposed a no-confidence motion on himself before after his “lies speech" was leaked to the press in 2006. Parliament though voted confidence in him and his programme on 6 October (207 for and 165 against).

Ibolya Dávid, President of the minor opposition party the Hungarian Democratic Forum (MDF), announced earlier this month (9 March) that her party would propose a constructive vote of no confidence on the PM if she gains enough support. The “test run" did not go well, as she could not gather 78 MPs that would have wanted a change of government. Opposition parties rejected the proposal and the Socialists emphasised the minority government would remain in place at least until the next elections in 2010."

